Manitoba  Grain  Growers' 
Association 


To  the  Members  G.G-A. 


Office  of  the  Secretary, 

Winnipeg,  Sept.  3rd,  1909, 

The  following  letter  from  the  Secretary 
of  the  M.G.G.A.  has  been  addressed  to 
all  the  members: 

Dear  Sir: 

The  situation  regarding  the  marketing 
of  grain  at  country  points  this  season 
has  taken  a  sharp  turn.  In  recent  years 
the  grain  dealers  charged  one  cent  com- 
mission on  all  track  wheat  and  made  a 
difference  of  from  8  to  10  cents  per  bushel 
between  street  and  track.  This  season 
they  are  offering  to  handle  track  wheat 
without  commission,  «,nd  take  street 
wheat  into  their  elevators  if  sold  to  them- 
selves at  a  margin  of  lc.  below  Fort  Wil- 
liam, less  freight  from  point  of  shipment. 

The  reason  for  this  sudden  and  drastic 
change  of  front  on  their  part  is  quite 
apparent.  The  Grain  Growers*  Grain 
Company,  which  was  organized  some 
three  years  ago,  has  in  that  time  handled 
upwards  of  14  million  bushels  of  grain. 
Last   year   it    became   a  strong   factor   in 


maintaining  the  price  of  wheat,  and  in  this 
way  became  very  obnoxious  to  the  elevator 
interests.  But  what  concerned  them 
most  is  the  fact  that  if  the  Farmers' 
Agency  continues  the  same  rapid  progress 
for  the  next  three  years  as  it  has  done  in 
the  past,  thay  will  wholly  regulate  the 
marketing  of  our  grain,  and  be  in  a  position 
to  place  our  grain  on  European  markets 
direct  from  the  farm. 

It  was  known  by  those  who  keep  in  touch 
with  the  grain  situation  that  the  United 
States  grain  speculators  associated  with 
Peavey  and  Patten  were  for  some  years 
gradually  getting  control  of  the  storage 
facilities  of  Western  Cananda.  They  were 
first  introduced  to  us  as  the  British  Ameri- 
can Elevator  Co.  The  next  move  was  to 
lease  the  C.N.R.  Terminals  at  Port  Arthur. 
About  the  same  time  the  Canadian,  Im- 
perial, International,  North  Star,  and  others 
were  organized  by  capital  supplied  by  the 
same  interests.  Eighteen  months  ago 
they  secured  control  of  the  Winnipeg 
Elevator  Co.,  and  later  the  Dominion,  the 
last  falling  into  their  hands  being  the 
Northern,  the  strongest  company  in  the 
elevator  business  throughout  the  West. 
The  same  capitalists  control  the  C.N.R. 
terminal  elevators  at  Port  Arthur  by  lease, 
and  own  the  Empire  and  Consolidated  at 
Fort  William.  They  are  this  season 
building  two  more  terminal  elevators  at 
the  Lake  Front  and  doubling  the  capacity 
of  the  Consolidated  and  Empire.  It  will 
thus  be  seen  at  a  glance  that  all  the 
terminal  elevators,  with  the  exception  of 
the  C.P.R.,  and  all  the  interior  elevators, 


with  the  exception  of  a  very  small  number 
owned  privately,  are  under  U.S.  control. 
In  other  words  they  are  held  by  Patten 
and  Peavey  and  their  associates.  There 
only  remains  those  owned  by  the  large 
milling  companies.  So  that  we  are  face  to 
face  with  the  stern  fact  that  the  large 
milling  firms  form  the  only  barrier  to 
complete  control  of  our  elevator  system 
by  the  men  who  control  the  grain  system 
of  the  United  States. 

Ogilvie's  Worst  of  All 

Although  the  elevators  owned  by  the 
large  milling  firms  are  not  directly  con- 
nected with  the  U.S.  control,  it  is  well 
known  that  the  Ogilvie  Milling  Co.  has 
been  for  years  one  of  the  worst  of  grain 
speculators.  During  the  continuance  of 
the  famous  "Patten  Corner"  the  Daily 
Press  at  intervals  gave  lists  of  some  of 
the  associates  of  Mr.  Patten  who  shared 
in  his  millions,  and  invariably  F.  W.  Thom- 
son, of  the  Ogilvie  Milling  Co.,  appeared  in 
the  lists.  So  it  is  apparent  that  no  relief 
•can  be  expected  from  that  quarter. 

Last  fall  the  farmers  sold  them  wheat 
;at  from  85  to  95  cents  per  bushel,  but 
during  the  six  months  from  February  to 
July  the  same  wheat  sold  at  from  25  to  30 
■cents  more.  This  year  they  pursued  the 
same  tactics  and  sold  a  large  portion  of 
the  crop  in  Liverpool  in  June  and  July. 
It  is  estimated  that  20  million  bushels  were 
gold  in  Europe  before  the  1st  of  August. 
Now  they  are  trying  to  get  it  at  a  price 
fthat  will  net  them  at  least  10  cents  per 
bushel. 


There  is  some  misapprehension  in  Ifie 
minds  of  many  as  to  the  true  character  of 
the  Grain  Growers'  Grain  Co.  Not  a  few 
farmers  and  most  business  men  regard  the 
Company  as  being  similar  to  any  other 
commission  firm,  charging  for  services- 
rendered  with  a  view  of  earning  dividends 
for  its  shareholders.  This  is  an  erroneous 
idea,  and  does  not  at  all  express  the  true 
purpose  of  the  undertaking. 

Some  two  or  three  years  after  the  organ- 
isation of  the  Grain  Growers'  Association 
and  when  its  members  began  to  understand 
the  system  under  which  our  grain  was- 
marketed,,  the  leaders  of  this  movement 
clearly  saw  that  no  modification  of  the- 
""system" — which  in  its  operation  caused 
so  much  loss  to  the  grain  producer — by 
legislation  or  government  regulation^would 
result  in  permanent  benefit,  the  only 
effective  remedy  being  to  provide  sum 
agency  through  Which  our  grain  product 
could  be  marketed  by  ourselves,  in  this- 
way  cutting  out  all  middlemen  who  do* 
not  render  adequate  service  in  the  distri- 
bution. They  therefore  conceived  the 
idea  of  establishing  the  Grain  Growers' 
Grain  Co.,  which* in  essence  is  the  farmers- 
themselves  placing  their  grain  direct  with* 
the  consuming  miller.  This  can  only  be 
done  by  charging  a  fixed  rate  per  busheL 
lor  the  service,  and  anything  over  actual 
cost  of  handling  goes  back  to  the  producer 
either  in  the  form  of  a  dividend  or  in> 
creating  conditions  for  better  and  more 
economical  handling  of  grain.  This  factl 
is  clearly  set  forth,  by  the  experience  of  the 
Company. 


Farmers  Now  Keep  Dividends 

They  made  the  same  charge  as  the  other 
grain  dealers,  and  in  two  years  they  in- 
creased their  capital  by  $80,000  out  of 
earnings.  The  farmers  who  sent  their 
grain  to  the  Company  now  own  that 
money,  while  if  they  had  patronized  the 
regular  dealers  they  would  have  nothing 
left  of  the  one  cent  per  bushel  commission 
paid. 

"The  Grain  Combine''  clearly  foresaw 
the  disaster  that  would  result  to  their 
business  by  a  continuance  of  the  success 
of  the  Grain  Growers'  Grain  Co.,  and  the 
word  has  gone  forth  that  their  successful 
career  must  be  checked  by  inducing  farmers 
not  to  patronize  their  own  agency.  At 
every  snipping  point  there  are  from  two 
to  eight  elevator  agents  with  instructions 
not  to  allow  any  grain  to  be  shipped  to 
the  Grain  Growers'  Grain  Co.,  or  to  any 
commission  house  not  friendly  to  the 
combine.  Any  and  every  inducement  will 
be  offered  farmers,  and  every  kind  of  story 
told  to  divert  their  grain  from  their  own 
company. 

An  instance  came  to  my  notice  a  few 
days  ago  when  a  farmer  had  two  cars  of 
wheat  ready  to  ship  to  our  company.  One 
elevator  man  got  after  him  and  convinced 
him  that  the  price  he  offered  was  better 
than  could  be  paid  by  the  G.G.G.  Co., 
while  as  a  matter  of  fact  had  he  shipped  to 
the  Farmers'  Co.  he  would  have  netted 
2c.  per  bushel  more  than  he  realized. 

The  farmer  should  remember  that  no 
one  can  handle  his  grain  for  nothing  and 


that  no  one  can  handle  cheaper  than  we  can 
ourselves,  and  that  anything  paid  our 
company  over  cost  of  handling  comes  back 
to  the  farmer  in  some  form  or  other. 

Have  Our  Own  Terminals 

I  want  to  especially  press  on  the  farmers 
the  fact,  that,  if  the  Company  this  year 
does  as  good  business  as  last,  they  will 
have  capital  enough  out  of  earnings  to 
build  a  terminal  elevator  of  our  own  for 
next  year's  crop,  if  the  Government  does 
not  in  the  meantime  come  to  our  aid,  and 
thus  check  the  manipulation  that  is  going 
on  there  under  the  present  system.  That 
would  be  a  splendid  achievement,  AND 
THE  FARMERS  CAN  DO  IT  OUT  OF 
THE  SAVINGS  EFFECTED  IN  HAND- 
LING THEIR  GRAIN  THROUGH  THEIR 
OWN  AGENCY.  The  western  farmers 
are  paying  "elevator  interests"  for  hand* 
ling  their  track  wheat  each  year  more 
than  it  would  take  to  build  terminals. 

There  is  a  special  reason  why  farmers 
should  consign  their  grain  to  their  own 
agency  this  year.  As  already  stated,  the 
Combine  sold  probably  over  20  millions 
of  Manitoba  wheat  before  August  1st 
in  Europe  for  October  and  November 
delivery  on  a  basis  of  $1.08  to  $1.11  Fort 
William.  They  then  pounded  the  market 
till  October  wheat  reached  95  cents. 
They  are  now  paying  arouDd  $1.00  in 
store  Fort  William  for  cash  wheat,  and 
are  after  the  farmer  to  give  them  his 
wheat  at  that  price  to  fill  their  sales. 
If  he  refuses  to  deal  with  them,  but  con- 
signs   his  grain   to   his    own  agency,  the 


combine  has  to  come  to  them  to  get  their 
wheat  or  forfeit  their  sales,  and  they 
will  make  them  put  up  the  price.  You 
can  readily  see  how  much  better  the 
manager  of  the  farmers'  agency,  who  has 
several  hundred  cars  to  sell  and  who  knows 
the  "game, "  can  deal  with  these  gentlemen 
than  the  individual  farmer  who  has  per- 
haps one  or  two  cars,  and  who  knows 
nothing  of  the  "tricks  of  the  trade." 

I  feel  assured  that  did  the  farmers 
understand  the  situation  they  would  not 
be  misled  by  the  wiles  of  the  elevator 
interests.  Relief  from  the  combine  is  in 
sight  if  our  people  loyally  support  their 
own  agency  and  strengthen  their  organiza- 
tion. 

The  United  Farmers  can  defeat  any 
combination,  Patten,  Peavey  and  Ogilvie 
can  put  against  them.  They  have  the 
wheat,  they  now  have  their  own  agency 
for  marketing  started  on  a  successful 
business  basis,  and  only  needs  the  support 
of  the  individual  farmer  in  order  to  provide 
an  avenue  to  export  their  grain  independent 
of  the  "Grain  Trust." 

I  would  suggest  that  you  get  at  once  as 
many  farmers  as  possible  together  and 
talk  this  matter  over.  Get  enthusiastic  in 
support  of  our  movement  and  we  will  win 
out. 

R.  McKENZIE,  Secretary. 
Manitoba  Grain  Growers'  Association. 


UNCOMMON    RULE 


There  can  be  no  doubt  in  any  sane  man's  mind  that  the 
grain  dealers  have  made  up  their  minds  to  deal  a  death  blow 
to  the  farmers'  organization.  If  the  dealers  can  put  up  a 
job  that  will  smash  the  Grain  Growers'  Grain  Co.,  no  doubt 
it  will  also  give  a  desperate  blow  to  the  Grain  Growers'  Asso- 
ciation. Neither  can  any  doubt  exist  that  the  Grain  Growers' 
Grain  Co.  have  .given  an  endless  amount  of  trouble  to  the 
dealers,  and  also  saved  a  tremendous  amount  of  money  to  the 
farmers  Jt  has  also  collected  information  and  experience 
regarding  the  manipulation  of  our  grain  by  the  dealers,  and 
has  given  this  out  broadcast  throughout  the  land  in  such  a 
way  as  to  forever  prohibit  the  former  practice  of  highway 
robbery  at  the  initial  point  Direct  loading  will  increase 
and  it  is  surely  up  to  the  farmers  to  stand  by  the  Grain  Growers' 
Grain  Co  ,  as  they  are  at  present  the  only  power  capable  of 
checking  the  schemes  of  the  elevator  combinations 

It  is  true  that  the  elevator  men  are  offering  great  induce- 
ments to  get  the  farmers  to  use  the  elevators  and  sell  them 
their  grain,  so  that  by  any  means  they  may  get  the  wheal 
passing  through  the  terminals  controlled  by  their  combination 
Whatever  advantage  there  may  seem  to  lie  in  their  "Will-you 
come-into-my-parlor-said-the-spider-to-the-fly"  scheme,  the. 
will  certainly  get  back  out  of  us  by  having  the  wheat  in  theii 
hands,  thereby  being  in  a  position  to  establish  their  own  price. 

If  it  is  true  that  these  schemers  have  sold  millions  of  bushel- 
of  our  wheat  before  it  was  cut,  it  does  seem  to  me  that  it  woul  1 
be  an  awful  surprise  to  them  if  the  farmers  sent  all  their  gra  n 
forward  through  the  Grain  Growers'  Grain  Co.,  and  these 
dealers  had  to  come  to  the  Company  of  the  farmers  to  g;t 
the  wheat  thus  sold.  The  Grain  Growers  would  then  be  ab»« 
to  take  a  hand  in  fixing  the  price. 

I  see  Mr.  McKenzie  has  sent  out  a  splendid  circular  to  the 
members  of  the  Manitoba  Association,  setting  forth  the  position 
of  the  Grain  Growers  Grain  Co.,  and  the  attitude  of  the 
grain  dealers.  It  would  be  well  if  a  copy  of  this  could  be  sent 
out  to  all  our  Saskatchewan  members,  and  I  think  the  Company 
could  well  afford  to  print  and  send  them  out  in  order  that  our 
farmers  may  better  understand  the  tactics  of  the  dealers, 
and  know  who  are  their  real  friends. 

FRED.  W.  GREEN, 

Secretary-Treasurer, 
Saskatchewan  Grain  Growers'  Association. 
Moose  Jaw,  Sept.  11.,  1909. 


